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Rooftop solar to the rescue Photo: Elenathewise/iStock
The new Victorian feedin tariff announced today marks an important turning point in the struggle for recognition of the real
value of distributed renewable energy. The new rate of 11.3c/kWh more than doubles the existing Victorian rate of 5c.
As well as now being the highest regulated state FiT in Australia, the methodology behind the decision sets some important
precedents that will have national implications.
Mandated state level feedin tariffs are a threatened species in Australia. Within the NEM they have been abolished in NSW,
SE Qld, SA and the ACT.
Those that remain (Tas, Vic and regional Qld) have to date been based largely on the wholesale price of energy with some
minor additional allowances. A national project on a fair value for distributed generation estimated that in Victoria, distributed
generation is worth 10.8c – 18.6c/kWh when energy, network, health and environmental benefits are included.
The new Victorian arrangements to come into effect from July, 2017 are the result of an extensive investigation process
commissioned by the state Labor government and undertaken by the Essential Services Commission (ESC).
Legislation passed in the Victorian parliament earlier this year provides a legal framework for rewarding distributed
generation for both the “avoided social cost of carbon” and the “avoided human health costs attributable to a reduction in air
pollution”. The ESC is still concluding the part of its inquiry related to the network benefits and these may be included in the
feedin tariff from July 2018.
The “avoided social cost of carbon” is included in the new Victorian rate with a 2.5c/kWh component based on the average
prices of Victorian Energy Efficiency Certificates.
This corresponds to the lower end of the value range for carbon abatement that was identified in the national project. A
carbon price that was consistent with Australia’s Paris commitments would likely be much higher.
On health benefits, the ESC found there was not sufficient relevant research to put a monetary value on the health benefits in
Victoria.
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A 2009 report by the Australian Academy of Technological Sciences and Engineering estimated that each kWh of renewable
energy that displaces coal fired electricity in Australia contributes 1.3c in reduced health costs. The Victorian legislation
provides an important extra reason why research on the health costs of fossil fuels in Victoria would be a valuable resource
for advocacy.
The Victorian initiatives are to be congratulated. There are good arguments to make on the need for higher prices to reflect
the real value of carbon abatement and the value of solar in meeting expensive peak demand, but the framework developed
in Victoria is a great step forward in recognising the many benefits of distributed generation.
The Victorian process will be an important precedent for regulators, networks and retailers in other states. The increasing
affordability of solar PV combined with storage means that in the near future consumers will have a viable alternative to grid
delivered energy.
Offering a fair price for local generation will be an essential part of encouraging households to remain on the grid and
contribute to a shared distributed network that benefits all consumers.

Research review and advocacy on the fair value of distributed

Jack Gilding is the project manager for the project “
”.

generation

This project was funded by Energy Consumers Australia as part of its grants process for consumer advocacy projects and
research projects for the benefit of consumers of electricity and natural gas. The views expressed do not necessarily reflect
the views of Energy Consumers Australia.
Minimum Electricity FeedIn Tariff to Apply From 1 July 2017 – Decision (Final)

Share this:
57

76

0

share

0

share

0

1

135

We Recommend

Battery price war sees Tesla
Powerwall 2 beaten even
before...

Graph of the Day: Electric cars
are coming

The end of electric vehicle range
anxiety

Battery storage,Other Good Stuff,Smart...

News & Commentary,Smart Transport

Australians join list of non
experts telling Trump climate...

Car sharing plan launched for
Tesla and other EVs

Battery storage,News & Commentary

How long will your solar panels
last, and how well will they...

http://reneweconomy.com.au/victoriasolarfitturningpointrecognisingvaluesolar79109/

3/8

3/2/2017

Victoria solar FiT: A turning point in recognising value of solar : Renew Economy

Other Good Stuff,Solar

Climate,News & Commentary,People

CleanTech Bites,Smart Transport
powered by plista

Governments • Other Good Stuff • Solar • Victorian Government solar

3 Comments

1


RenewEconomy

⤤ Share

 Recommend

Login

Sort by Best

Join the discussion…
Jonathan Prendergast • 2 days ago

Well said Jack. It may not be perfect yet. But it is a great start that can be revised and improved in the
future. And it also sets a precedent for other states to follow.
At this point, FeedInTariffs have a somewhat bad name. So it is quite sensible to not be too high in
the first year to avoid
I hope it means when Victorian homes are looking at solar, this gives them impetus to scale their
system up from say 4kW to 6kW.
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kurt van wijck • 2 days ago

anyone happens to know what the maximum number of KW this is for? Would love to fill up my
paddock at these prices!
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simulacrum > kurt van wijck • 2 days ago

Has to be under 100kW as far as I'm aware
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